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CONFIDENTIAL SEOUL 7085 

EO 11652: GDS 
TAGS: ENRG, KS 

SUBJECT: OFFSHORE OIL EXPLORATION: KOREAN AMERICAN OIL 
COMPANY INTEREST IN USING SENSITIVE EQUIPMENT 

1. VISITING OFFICIALS OF KOREAN AMERICAN OIL COMPANY (KOAM), 
BASED IN DENVER, ASKED AMBASSADOR ABOUT PROSPECTS FOR 
USG APPROVAL OF USE OF SATELLITE NAVIGATION EQUIPMENT 
IN EXPLORATION OF KOREAN BLOCK VII. KOAM PRESIDENT 
EDWARD D. LOUGHNEY AND VICE-PRESIDENT WILSON B. PARTRIDGE 
(WHO IS ALSO INTERNATIONAL VP OF HANILTON BROTHERS 
OIL CO., A MAJOR SHAREHOLDER OF KOAM), STATED THAT 
KOAM HAD ALREADY DONE NEARLY ALL THE SEISMIC WORK 
NEEDED AND THAT IT HAD NOW CONCENTRATED ITS INTEREST 
IN FAR WESTERN PART OF BLOCK VII (NEAR WHERE GULF 
AND CALTEX WOULD LIKE TO DRILL IN BLOCKS IV AND V 
RESPECTIVELY). HOWEVER, KOAM HAS NOT MADE ANY 
PLANS TO DRILL BECAUSE THE DIET HAS NOT RATIFIED THE 
ROK- JAPANESE AGREEMENT PROVIDING FOR JOINT DEVELOP- 
MENT OF MOST OF BLOCK VII. IF THE AGREEMENT ENTERED 
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INTO FORCE, KOAM WOULD BE THE OPERATOR FOR KOREA IN 
THAT PART OF TNU JOINT AREA FALLING IN BLOCK VII AND 
JAPAN WOULD HAVE SEPARATE OPERATORS FOR EACH OF 
THREE SUBSECTORS. LOUGHNEY VOLUNTEERED THAT KOAM 
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UNDERSTOOD THAT SOME OF BLOCK VII MIGHT FAT, I. WITHIN 
THE PRC'S "AREA OF INTEREST" ALTHOUGH ALL OF BLOCK VII 
WOULD FALL ON THE EASTERN SIDE OF A MEDIAN LINE EVEN 
WHEN DRAWN TO INCLUDE PRC ISLANDS. AMBASSADOR SAID 
THE QUESTION OF SATELLITE NAVIGATION EQUIPMENT LICENSING 
WOULD HAVE TO BE ANSWERED IN WASHINGTON. THE KOAM 
OFFICIALS SAID THAT THEY HAD REVIEWED EXPLORATION 
SITUATION IN GENERAL TERMS WITH DEPUTY ASSISTANT 
SECRETARY EDMOND LAST YEAR BUT HAD NOT MADE ANY 
SPECIFIC REQUESTS. 

2. ROK OFFICIALS TO WHOM LOUGHNEY AND PARTRIDGE 
TALKED (INCLUDING MCI MINISTER CHANG, YIE JOON AND 
MOFA VICE MINISTER LHO, SHIN YONG) APPEARED SATISFIED 
THAT KOAM HAS PERFORMED AS WELL AS POSSIBLE IN 
CIRCUMSTANCES AND INDICATED ROKG WOULD CONTINUE 
RELY ON KOAM AS DESIGNATED KOREAN OPERATOR FOR 

BLICK VII. KOAM BELIEVES ROKG WILL PUT INCREASING PRESSURE 
FOR UNILATERAL DRILLING IF GOJ HOLDS OFF RATIFICATION OF ROK 
GOJ AGREEMENT. 

3. FOR TOKYO. LOUGHNEY AND PARTRIDGE PROCEEDING TO 
JAPAN TODAY TO CONSULT WITH JAPANESE OIL FIRMS DESIGNATED 
TO OPERATE IN JOINT AREA. THEY WILL ALSO CALL 

AT EMBASSY TOKYO FOR ADVICE ON PROSPECTS FOR DIET 
RATIFICATION OF ROK- JAPAN AGREEMENT. 

SNEIDER 
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